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Public Finance Circular No: 02/2016

All Secretaries to Ministries,

Heads of Departments,
District Secretaries,

Heads of Corporations and Statutory Boards,
Chairmen of Government owned Companies

Amendment of F.R. 108 under Financial Regulations 1992

The attention of the General Treasury has been drawn to revise the limits to deal with
losses indicated in FR.108 in view of timely requirement. Accordingly, F.R.108 under
Financial Regulations 1992 is amended as follows.

F.R. 108 — Authorities to deal with Losses
When there is no new policy is involved, the following officers
with losses under the circumstances explained below.

Table 01

are authorized to deal

Officer received
authority to deal
with losses

Description of Loss

Financial Limit

Chief Accounting | (a) Normal driage, shrinkage, | Within percentages
Officer who is - deterioration etc. prescribed by the
the Secretary to Treasury
the Ministry (b) Marine or Air Losses
Losses not
exceeding value of
(c) Loss arising from contt'*actual ke 2,000%000 -
defaults of sellers, shippers,
shipping agents or landing
companies
(d) Any other losses as follows, Losses not
N1 f FR.105 (1 exceeding value of
W tenms of Bikics () Rs. 1,000,000/~
(ii) Where there is no fraud or | Losses not

defect in the system

exceeding value of
Rs. 2,000,000/~




Chief Accounting Losses not

Officer who is i In terms of F.R.105 (1) exceeding-value-of ——
not the Secretary Rs. 500,000/~
to the Ministry
Accounting (a) Losses which need not be reported under F.R.
Officer 104(2)
(b) In terms of F.R.105 (1) Losses not
exceeding value of
Rs. 250,000/-

02. The Secretary to the Treasury may, by specific order increase or otherwise modify
any of the provision in table (1) above.

03. In case of Corporations, Statutory Boards, Government Banks, Universities and
Higher Educational Institutes and Government owned Companies those who deal with
losses under F.R 101 to 104, the Board of Directors of such Institutions is authorized to
deal such losses. Board of Directors of such Institutions is authorized to deal such
losses not exceeding Rs. 500,000/- value, in term of F.R.105 (1). However, when this
limit is exceeded, the Secretary to the Ministry who monitors relevant institution is
given authority to deal with losses within the financial limit stipulated in the table 01
above.

04. In all cases where a Chief Accounting Officer has no authority to deal with losses
of the Departments and Ministries, the full facts of the cases should be reported to the
Director General of Public Finance of the General Treasury.

05. In all cases where a Chief Accounting Officer has no authority to deal with losses
of the Corporations, Statutory Boards, Government Banks, Universities and Higher
Education Institutes and Government owned Companies, the full facts of the cases
should be reported to the General Treasury (the Director General of Public Enterprises
or the Director General of National Budget as the case may be) and those facts with
the observations to deal with losses should be sent to the Director General of Public
Finance by those Treasury Departments.

06. The Department of Public Finance will take orders from the Secretary to the
Treasury or the Deputy Secretary to the Treasury regarding applications submitted as
per 04 and 05 above.

07. The amended provisions provided in this circular should be effective from
01.02.2016.

08. Any clarification with regard to this circular could be obtained from the Director
General of the Department of Public Finance through telephone number 011-2484614.

Sgd: R.H.S. Samarathunga
Secretary to the Treasury

Copies: 01. Secretary to the President
02. Secretary to the Prime Minister
03. Secretary to the Cabinet
04. Auditor General



