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State Accounts Circular No: - 262/2017

All Secretaries to the Ministries,
Heads of the Departments,
District Secretaries,
Commanders of Three Forces

Settlement of the Balances of Advance “B” Account from the retired and deceased officers

It has been identified by the information collected in relation to the Public Officer’s Advance “B”
Account that significant amount of loans is existing within the accounts without being recovered
yet from the officers who have either retired or deceased. The Department of Pensions has taken
actions to release the provisions for the settlement and accounting of the loan balances of the retired
/deceased officers at the time of the payment of pensions/death gratuity and inform same to the
relevant Chief Accounting Officers and Accounting Officers in writing/through the website.
However, it has been observed that the situation referred to above has arisen due to the non-
settlement of the loan balances of retired and deceased officers under the Advance “B” account of
their respective institutions by keeping records of accounts and reporting same to the General
Treasury in the monthly accounts summary by each institution using the said provisions.

02. As the Parliamentary Committee on Public Accounts (COPA) has also paid its attention to
such unsettled loan balances of Public Officer’s Advance “B” Account, following course of
action should be undertaken w.e.f. 01.01.2018 regarding the settlement of the unsettled loan
balances of officers who retire with the entitlement for pension or those who pass away.

I (a) The No. of the Public Officers Advance “B” Account of the relevant institution and
the updated amounts that has to be recovered to the Public Officers Advance “B” Account
from the relevant officers should be accurately recorded in the online Application for
Retirement (PD03) and the Application for Death Gratuity (PDO0S).

(b) The amounts to be recovered to the government other than the amounts to be
recovered to the Advance “B” account of the Public Officer’s should be recorded
correctly including the Revenue Head to which such amounts should be credited or the
Expenditure Head to which those should be surcharged.

[The Application for Retirement and Application for Death Gratuity (PD03/PD 05) are
equipped with the facility to include the said information]

Il The Department of Pensions, based on the details mentioned in I (a), (b) above, should
report to the General Treasury through the monthly accounts summary by accounting the

®) NETEN®IOB, 6aNE® 01, & Eod. Gurg HeopGafl, Gamagy 01, Geomenas. General Treasury, Colombo 01, Sri Lanka.
General - Tel.: +94 11 2484500/600 Ext.: 1149 Fax : +94 11 2484869 Website : www.sad.gov.lk
Director General - Tel.: +94 11 2484728 Fax : +94 11 2473856 e -mail : dgsa@sad.treasury.gov.lk



records in relation to the settlement of the loan balance of any officer at the time of the
payment of Retirement /Death Gratuity.

III' The Department of Pensions should enter the confirmation of the payment of retirement/
death gratuity to its website and having accounted the data related to such payments.
report same to the General Treasury with the monthly summary of accounts while the
relevant institutions. having examined the Treasury Printouts (Table 67) that are issued
after accounting the data reported by the Department of Pensions. should correct their
records of all the loan balances settled by the Department of Pensions in relation to the
respective institutions in their control accounts and individual balance lists (CC10)

03. As the Secretaries to the Ministries/ Heads of the Departments/ District Secretaries and
Commanders of Three IForces are personally accountable for the accurate recording of the
details of the relevant loan balances in the application for pensions/death gratuity (PD03/PD05)
in relation to the retired or deccased officers and updating the books of accounts of their
respective institutions as per the Treasury Printouts (Table 67) in view of the instructions
provided in the paragraph 01 above.

04. Heads of the institutions should ensure that no loan balance is included in Advance B accounts
in respect of those officers who have been granted the Retirement/ Death Gratuity following
the provisions of this circular.

05. These Circular instructions are not applicable in the settlement of loan balances of the
Provincial Councils and the existing provisions will continue to be applicable in this regard.

06. This Circular is effective from 01* of January 2018 in respect of the settlement of loan balances
of officers who retired or deceased.

07. This Circular which is issued with the concurrence of the Department of Pensions. the
Department of National Budget and the Department of Treasury Operations. can be
downloaded from the website of the Department of State Accounts of the General Treasury. If
further clarifications are required with regard to this Circular please contact Mr.
A.D.L.G.Kalansuriya. Director of the Department of State Accounts on Tel. No. 011-2484735.

S.G. Senarathna

Director General. Department of State Accounts

Copies:

1. Auditor General. Auditor General’s Department
Director General - Department ot Treasury Operations
Director General - Department of National Budget
Director General - Department ot Pensions

B oW



015 BHM® eI NO
DTF BHEOTHGHBHOI HEIOT b H6ITID
Department of State Accounts

®6® ot ®ed eomd gox
Il @6v. 2 105 @6v. ) 2017.12.29
My No. Your No. Date

DPF HEIHGHT FPDPPHMS @evH®D:- 262/2017

DIMF&HSHB6M6T QFUIEOTENTH6IT,
6018 B 6NTRISETENT  &HENEV6UT H6,

WreUl L& Q&FuIeOTeyHerT,

WPLILHL H6MET HMEVEUTHET WIT6U[HBSLD,

STFTRIG 2 SHCWTEsSTHeMN (Wouswid 1T samd@ QHTLIUTS GMHOSTETETILLL HHEU60HMENS
BaTmausHat cpeld @UuieGuDD wHMID wrelss 2 SHCWTEsSTEALOBHS Dmaill  Geusmigul
sLaidel  uTfl  oeneled  OBTLIBSID Wl OULTSEH SIbGHE6Me0  STeuliubeug  6TaILg)
DML WITENBISTEILILL BeTengl. 2 sHCWTEsEHTEeT @uinundan FhaTlusHGBW GFHTL L
BLAT  Hlamausmel STUUSDSTE @UisydHl  HomewissensHamsd o SHHCWTasHs e  @uisygiul/
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2185Causmenuiey, oigUDDY OFHTLIYDLW ysTen Soussl (b 2 SHCUTEHSTHEHDHS, SmHSL(H
2 HHCUTEHSHTHEHHE 61(10HS (PTHCUT Bievevd @enauiissenmissiam TeGaur DiMaliugsnE
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o sHCWTESHSTHeMeT  (WHuemmIGeT LT HHENEH DML Gouewnigul FHev SHL 6
Blaviemeusenemuyd @nenplubsHd Fflums STl (hg 6.

(@) OGarLjymLw 2 SHCWTasHEHET  @uisydull uamissTmLUlslBbbe DFFTHIS
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(OB® HEMNGHMmNE ST (HL auFdHsen @uieydul elswemiuliugsusdso (PD03/ PDOS)
GULDMRIBLILIL (K6 S). )
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Qaremi(h @UIsSW HmenssaesHaITed @f 2 SHCWTEHST @UuisySuwd /  wFewil
uels0sTenL  GFsSULUGHED FHSTUIUSGHCLBW SLET Hemeusmend SHTLILSNGS
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